A Call for Common Sense:
How Congress Should Handle the Wall Street Bailout

The following statement was issued Tuesday, Sept. 23, by 31 major U.S. consumer, labor, and civil rights groups

Every man, woman, and child in America is now being told to ante up $2000 — an estimated $700 billion in all — to bail out Wall
Street s recklessness, or the very people who created this crisis are telling us that they will bring down our entire economy.

The Treasury Department s proposal that the Secretary be given essentially unlimited authority to spend 3700 billion to bail out
any financial institution across the world is irresponsible and unacceptable.

We urge the Congress to insist on some basic conditions for any bailout.

1.

Public Oversight. This kind of power can never be centralized in a single individual T much less one who did not
even stand for election. Any funds must be controlled by an independent entity, with consumers and workers given
seats on its board. Congress should be empowered to name independent monitors and to approve all board members.

Protect the Taxpayer. The Treasury bill would have taxpayers buying paper that nobody else wants at prices far above its current
value. Ifayrm wants to auction off its toxic paper to the US Government, taxpayers should get equity in that yrm equal to any amount
paid in excess of the paperés value. This will deter proytable yrms from using the government as a dumpster for their toxic paper.
And it will insure that if the bailout works and the yrms become proytable, taxpayers, not simply bankers, beneyt from the upside.

Curb the casino. This crisis was caused because sensible regulations of the banking system that worked for dozens of years were
dismantled or went unenforced. No bailout can go forward without requiring the necessary regulation to ensure this does not happen
again. Any institution which receives assistance should agree to come under a microscope going forward in terms of disclosure
requirements, and it should have stringent capital requirement imposed upon it._

Invest in the real economy. Ending the bankersg strike is not enough to avoid the recession into which we have been driven. Major
public investment in new energy and conservation, rebuilding schools and infrastructure, extending unemployment and food stamps,
and helping states avoid crippling cuts in police and health services are vital to get the real economy moving and put people back
to work. No bailout should proceed without being linked to support for a major public investment plan to get the economy going.

Hold CEOs and Boards of Directors Accountable. Wall Street CEOs shouldnit be pocketing millions while taxpayers are forced to
bail them out. Any yrm that applies for relief must agree to cancel all stock option programs, and CEOs should have stringent limits
placed on their compensation until the Company has repaid all taxpayer assistance.

Aid the victims, not just the predators. Both bankers and homeowners made foolish bets that home prices would keep rising.
Many homeowners, however, were misled by predatory lenders into taking mortgages that they didn6t understand and couldnét afford.
It would be simply obscene to help the predators and not those that they preyed upon. No bailout of the banks should take place
without measures to help people in trouble stay in their homes. Explicit provisions should ensure use of the full array of ynancial and
legal tools available to the government to stop foreclosures and restructure home mortgage loans for ordinary Americans, including
amending the bankruptcy code to allow judges to modify mortgages. Where workouts are not feasible, people should be allowed to
stay in their homes as renters.
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